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THE ROLE OF OIL EXPORTS IN THE ECONOMIC 

DEVELOPMENT OF IRAN 1960-1992 

ABSTRACT 

The main purpose of this thesis is to investigate the impact of oil exports on the 

process of the economic growth in Iran during the period 1960-1992. The study uses 

single and simultaneous equation regression models to test export-led-growth models 

in the context of the Iranian economy. 

The results would seem to suggest that the Iranian economy has been financed with 

large amounts of oil revenues in the past three decades, especially after the jump in 

oil prices in 1973. However, the regression analysis suggests that the Iraiuan 

economy did not gain as much from these price rises as the other oil producers 

because of the negative effects of the political turmoil during the last year of the 

Shah's rule in 1978, the transition of power to the Islamic government and, most of 

all, because of the heavy damages of the Iraqi-Iranian war. 

Despite these negative effects the oil sector has played the role of the "leadmg sector" 

in the last three decades. The results of the simultaneous equation models suggest 

that Iranian exports to its major tradmg partaers had a significant impact on the 

growth of the Iranian economy. The simultaneous regression results also suggest the 

absence of the feedback effect between the Iranian economy and other economies 

under study except Brazil, Romania, Singapore and Turkey. 

The study predicts that the oil sector will continue to play a leading role m future 

Iraiuan economic development. 
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