University of Wollongong

Research Online

%Jgisvéle_rzs&yf)of Wollongong Thesis Collection University of Wollongong Thesis Collections

2009

An empirical research into the metacapitalism efficiency in the Australian
Telecommunications Industry

Geyi Xu
University of Wollongong, sxu@uow.edu.au

Follow this and additional works at: https://ro.uow.edu.au/theses

University of Wollongong
Copyright Warning
You may print or download ONE copy of this document for the purpose of your own research or study. The University
does not authorise you to copy, communicate or otherwise make available electronically to any other person any
copyright material contained on this site.

You are reminded of the following: This work is copyright. Apart from any use permitted under the Copyright Act
1968, no part of this work may be reproduced by any process, nor may any other exclusive right be exercised,
without the permission of the author. Copyright owners are entitled to take legal action against persons who infringe
their copyright. A reproduction of material that is protected by copyright may be a copyright infringement. A court
may impose penalties and award damages in relation to offences and infringements relating to copyright material.
Higher penalties may apply, and higher damages may be awarded, for offences and infringements involving the

conversion of material into digital or electronic form.

Unless otherwise indicated, the views expressed in this thesis are those of the author and do not necessarily

represent the views of the University of Wollongong.

Recommended Citation

Xu, Geyi, An empirical research into the metacapitalism efficiency in the Australian Telecommunications
Industry, MAcctRes thesis, School of Accounting and Finance, University of Wollongong, 2009.
http://ro.uow.edu.au/theses/804

Research Online is the open access institutional repository for the University of Wollongong. For further information
contact the UOW Library: research-pubs@uow.edu.au


https://ro.uow.edu.au/
https://ro.uow.edu.au/theses
https://ro.uow.edu.au/theses
https://ro.uow.edu.au/thesesuow
https://ro.uow.edu.au/theses?utm_source=ro.uow.edu.au%2Ftheses%2F804&utm_medium=PDF&utm_campaign=PDFCoverPages

NOTE

This online version of the thesis may have different page formatting and pagination
from the paper copy held in the University of Wollongong Library.

UNIVERSITY OF WOLLONGONG

COPYRIGHT WARNING

You may print or download ONE copy of this document for the purpose of your own research or
study. The University does not authorise you to copy, communicate or otherwise make available
electronically to any other person any copyright material contained on this site. You are
reminded of the following:

Copyright owners are entitled to take legal action against persons who infringe their copyright. A
reproduction of material that is protected by copyright may be a copyright infringement. A court
may impose penalties and award damages in relation to offences and infringements relating to
copyright material. Higher penalties may apply, and higher damages may be awarded, for
offences and infringements involving the conversion of material into digital or electronic form.




An Empirical Research into the MetaCapitalism

Efficiency in the Australian Telecommunications Industry

A thesis submitted in fulfilment of the requirements for the award of the degree of

Master of Accountancy by Research
From

The University of Wollongong

Geyi Xu

Master of Professional Accounting

The School of Accounting and Finance

2009



ACKNOWLEDGEMENTS

First and foremost | would like to thank my family, especially my parents for giving me

life, love, never-ending support, encouragement and motivation through my journey.

I would also like to thank my supervisor, George Mickhail, for his inspiration, guidance
and his unique expertise in the MetaCapitalism research field. Without his continuous

support this study would not have been possible.

To my formal lecturer, Dr Jane Andrew, a special thanks for giving me the courage and

confidence to pursue an academic research career.

Lastly, I would like to express my sincere appreciation to Dr Kankesu Jayanthakumaran
from the school of economics, Dr Dongyan Liu who graduated from the school of Earth
and Environmental Sciences in 2008, my fellow friend Kevin Li and many other friends
in Wollongong for giving me advice and accompanying me especially during the

hardest time.

Geyi Xu
31 03 2009



THESIS CERTIFICATION

I, Geyi Xu, declare that this thesis, submitted in fulfilment of the requirements for the
award of master by research, in the School of Accounting and Finance, University of
Wollongong, is wholly my own work unless otherwise referenced or acknowledged.
The document has not been submitted for qualifications at any other academic

institution.

Geyi Xu

05 01 2009



ABSTRACT

MetaCapitalism is publicly introduced by the consulting firm PriceWaterhouseCoopers
(PwC) in 2000 as a methodology that assists firms in becoming more efficient by means
of decapitalisation, downsizing and innovation in value-added communities. However,
can MetaCapitalism contribute to our understanding of market performance, especially
in view of the current credit crisis? Hence, the Australian telecommunications sector is
chosen for a primary test regarding the effects of MetaCapitalism on company’s market
performance. The relevant data is collected from 1989 to 2007. MetaCapitalism
strategy is measured by six indices as the change of total assets (TA), property, plant
and equipment (PP&E), net working capital (NWC) the percentage of PP&E/TA,
NWC/TA and (PP&E+NWC)/TA from one period to the next. Share price is adopted as

the market performance indicator underlining the efficient market paradigm.

The key findings show that the Australian telecom companies have been following the
strategy since 1989 especially notable is that there are large scale decapitalisations
during the year 2000. All six MetaCapitalism indices demonstrate frequent fluctuations
during the 18-year period. Key conclusions are that even though decreasing PP&E at
certain level may have a positive impact on market performance especially for large
scale companies, TA and NWC are of vital importance to telecom companies. Another
important finding is that the empirical result proves the reflexivity of the stock market,
where its cognitive function and manipulative function demonstrate different
perceptions of the MetaCapitalism efficiency changes. In conclusion, the empirical
results revealed strong evidence against the MetaCaptalism assumptions proposed by

PwC.
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