Notes to the financial statements 31 December 2010

Amending Standards

Standard Name Application Date
Amendments to Australian Accounting Standards arising from
AASB 9 [AASB 1, 3, 4, 5,7, 101, 102, 108, 112, 118, 121, 127,

2009-11 128, 131, 132, 136, 139, 1023 & 1038 and Interpretations 10 & 12] 1 January 2013
Amendments to Australian Accounting Standards [AASBs 5, 8,
108, 110, 112, 119, 133, 137, 139, 1023 & 1031 and

2009-12 Interpretations 2, 4, 16, 1039 & 1052] 1 January 2011
Amendments to Australian Accounting Standards[AASBs 5, 8,
108, 110, 112, 119, 133, 137, 139, 1023 & 1031 and

2009-14 Interpretations 2, 4, 16, 1039 & 1052] 1 January 2011
Amendments to Australian Accounting Standards arising from
Reduced Disclosure Requirements[AASB 1, 2, 3, 5, 7, 8, 101, 102,
107, 108, 110, 111, 112, 116, 117, 119, 121, 123, 124, 127, 128,
131, 133, 134, 136, 137, 138, 140, 141, 1050 & 1052 and

2010-02 Interpretations 2, 4, 5, 15, 17, 127, 129 & 1052] 1 January 2013
Further Amendments to Australian Accounting Standards arising
from the Annual Improvements Project{AASB 1, AASB 7, AASB

2010-04 101 & AASB 134 and Interpretation 13] 1 January 2011
Amendments to Australian Accounting Standards [AASB 1, 3, 4, 5,
101, 107, 112, 118, 119, 121, 132, 133, 134, 137, 139, 140, 1023

2010-05 & 1038 and Interpretations 112, 115, 127, 132 & 1042] 1 January 2011
Amendments to Australian Accounting Standards — Disclosures on
2010-06 Transfers of Financial Assets[AASB 1 & AASB 7] 1 July 2011

Interpretations

Interpretation Name Application Date

Interpretation 2 Members’ Shares in Co operative Entities and Similar Instruments 1 January 2011

Interpretation 4 Determining whether an Arrangement contains a Lease 1 January 2011

Interpretation 13 Customer Loyalty Programmes 1 January 2011
AASB 119 — The Limit on a Defined Benefit Asset, Minimum

Interpretation 14 Funding Requirements and their Interaction 1 January 2011

Interpretation 16 Hedges of a Net Investment in a Foreign Operation 1 January 2011

Interpretation 112 Consolidation — Special Purpose Entities 1 January 2011

Interpretation 115 Operating Leases — Incentives 1 January 2011
Evaluating the Substance of Transactions Involving the Legal

Interpretation 127 Form of a Lease 1 January 2011

Interpretation 132 Intangible Assets — Web Site Costs 1 January 2011

Interpretation

1039 Substantive Enactment of Major Tax Bills in Australia 1 January 2011

Interpretation

1042 Subscriber Acquisition Costs in the Telecommunications Industry 1 January 2011

Interpretation

1052 Tax Consolidation Accounting 1 January 2011

The Company has assessed the impact of these new Standards and Interpretations and considers the impact to be
insignificant.
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Notes to the financial statements 31 December 2010

2 Financial risk management objectives and policies
The Consolidated entity's principal financial instruments comprise cash, investments, receivables and payables.

The Consolidated entity manages its exposure to the following financial risks, including credit risk, liquidity risk and market
risk relating to interest rate and equity risk in accordance with the Consolidated entity's financial risk management policy.
The objective of the policy is to support the delivery of the Consolidated entity's financial targets whilst protecting future
financial security.

The Board has overall responsibility for the establishment and oversight of the risk management framework. The Board
has established the Audit and Risk Management Committee, which is responsible for developing and monitoring risk
management policies. The Committee reports to the Board on its activities.

(a) Market risk

(i) Foreign currency risk

The Consolidated entity's only exposure to foreign currency risk is in relation to purchases of UniShop stock from
overseas. These purchases are normally each less than $1,000 and in total are not material to the operations of UniShop
as an individual business unit or to the Consolidated Entity. Sale price of these goods is set after the goods are paid for,
thus the Australian Dollar amount is known, effectively passing on any foreign exchange cost or benefit to the customer.

(i) Price risk

The Consolidated entity and the parent entity maybe exposed to equity securities price risk. This arises from investments
that may be held by the Consolidated entity and classified on the statement of financial position as fair value through profit
or loss. At reporting date, the value of the securities was nil, (2009: $30,405). Neither the Consolidated entity nor the
parent entity are exposed to commodity price risk.

To manage its price risk arising from investments in equity securities, investments held by the Consolidated entity are
diversified.

(iii) ~ Cash flow and fair value interest rate risk

Interest Rate Risk is limited to interest on the balance of the National Australia Bank accounts, shown as cash and cash
equivalents in Note 7. The forecast at the end of 2011 is an increase in the current Reserve Bank of Australia cash rate of
4.75% to 5.75%, an increase of 1%. The Consolidated entity's trade and other receivables are non-interest bearing and all
related party loans and receivables are interest free. Interest rates on Commercial Hire Purchase finance are fixed at the
time of drawdown of each individual loan within the umbrella facility. The Consolidated entity's trade and other payables
are non-interest bearing.

(iv) Summarised sensitivity analysis
The following table summarises the sensitivity of the Consolidated entity’s financial assets and financial liabilities to
interest rate risk and price risk.

Consolidated Interest rate risk Price risk
-1% +1% -1.304% +1.304%
Carrying
31 December 2010 amount Profit Equity Profit Equity Profit Equity Profit Equity
Financial assets
Cash and cash

equivalents 2,402,925 (24,029)  (24,029) 24,029 24,029 - - -
Accounts receivable 573,627 - - - - - - -
Financial assets at fair

value - - - - - - - -
Financial liabilities

Trade payables 1,583,458 - - - - - - -

Other financial liabilities 130,926 - - - - - - -

Total increase/
(decrease) (24.029) (24.029) 24,029 24,029 - - -
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Notes to the financial statements

31 December 2010

2 Financial risk management objectives and policies (continued)

Consolidated

31 December 2009
Financial assets
Cash and cash
equivalents

Accounts receivable
Financial assets at fair
value

Financial liabilities
Trade payables

Other financial liabilities
Total increase/
(decrease)

Parent entity

31 December 2010
Financial assets
Cash and cash
equivalents

Accounts receivable
Financial assets at fair
value

Financial liabilities
Trade payables

Other financial liablities
Total increase/
(decrease)

Parent entity

31 December 2009
Financial assets
Cash and cash
equivalents
Accounts receivable
Financial assets at fair
value

Financial liabilities
Trade payables
Other financial
liablilities

Total increase/
(decrease)

(b) Credit risk

Carrying
amount

4,168,532
791,367
30,405

4,154,423
155,326

Carrying
amount

2,402,925
573,627

1,583,458
130,926

Carrying
amount

3,475,930
612,445
30,405
3,009,070

155,326

Interest rate risk Price risk
-1% +1% -1.304% +1.304%
Profit Equity Profit Equity Profit Equity Profit Equity
(41,685)  (41,685) 41,685 41,685 - - - -
- - - - (396) (396) 396 396
(41,685) __(41,685) 41,685 41,685 (396) (396) 396 396
Interest rate risk Price risk
-1% +1% -1.304% +1.304%
Profit Equity Profit Equity Profit Equity Profit Equity
(24,029)  (24,029) 24,029 24,029 - - - -
(24.029) (24.029) 24.029 24.029 - - - -
Interest rate risk Other price risk
-1% +1% -1% +1%
Profit Equity Profit Equity Profit Equity Profit Equity
(34,759)  (34,759) 34,759 34,759 - - - -
- - - - (396) (396) 396 396
(34.759) __(34.759) 34,759 34,759 (396) (396) 396 396

Credit risk refers to the risk that indebted counter parties will default on their contractual obligations, resulting in financial
loss to the consolidated entitiy. Credit risk is monitored on an ongoing basis. The majority of the consolidated entity's
business is conducted by cash or EFTPOS, and consequently the level of credit risk is low. In addition, the majority of
trade and other debtors are with related entities. The consolidated entity does not require collateral in respect of financial
assets. Trade and other receivables that are neither past due or impaired are considered to be of high credit quality.
Aggregates of such amounts are as detailed in Note 8.

Investments are allowed only in liquid securities. All funds invested are invested with the National Australia Bank and Man
Investments Australia - Man OM-IP fund. The Man OM-IP funds are designed to provide a high degree of independence
from the performance of traditional asset classes in rising and falling markets, while providing the security of a capital
guarantee and rising guarantee provided by either Westpac, National Australia Bank or Commonwealth Bank of Australia.

The weighted average interest rate on interest earned by the consolidated entity is 4.21% (2009: 3.26%).
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Notes to the financial statements 31 December 2010

2 Financial risk management objectives and policies (continued)

At reporting date there were no significant concentrations of credit risk. The maximum exposure to credit risk by class of
recognised financial assets is equivalent to the carrying value and classification of those financial assets (net of any
provisions) as presented in the statement of financial position. Details with respect to credit risk of trade and other
receivables are provided in Note 8.

(c) Fair value estimation

The fair value of the consolidated entity's financial instruments is equal to their carrying amounts as presented in the
statement of financial position.

(d) Liquidity risk

Prudent liquidity risk management implies maintaining sufficient cash and marketable securities, the availability of funding
through an adequate amount of committed credit facilities and the ability to close out market positions. The Consolidated

entity manages liquidity risk by continuously monitoring forecast and actual cash flows and matching the maturity profiles

of financial assets and liabilities.

Fixed interest rate matured in:

Consolidated 2010 Notes Weighted Floating <1year 1-5years >5years Non- Total
Average interest rate interest
effective bearing
rate

Financial assets

Cash and cash equivalents 7 421 % 2,370,765 - - - 32,160 2,402,925
Accounts receivable 8 - - - - 573,627 573,627
Financial assets at fair value 10 - - - - - -
Total financial assets 2,370,765 - - - 605,787 _2,976,552
Financial liabilities
Trade payables 15 - - - - 1,583,459 1,583,459
Other financial liabilities 18, 20 - - - - 130,926 130,926
Total financial liabilities - - - - 1714385 _1.714.385
Consolidated 2009
Fixed interest rate matured in:

Weighted Floating <1year 1-5years >5years Non-interest Total

Average interest rate bearing

effective

Notes rate

Financial assets
Cash and cash equivalents 7 3.26 % 4,131,126 - - - 37,406 4,168,532
Accounts receivable 8 - - - - 791,367 791,367
Financial assets at fair value 10 30,405 - - - - 30,405
Total financial assets 4,161,531 - - - 828,773 _4.990.304
Financial liabilities
Trade payables 15 - - - - 4,154,423 4,154,423
Other financial liabilities 18, 20 - - - - 155.326 155,326
Total financial liabilities - - - - _4.309,749 _4,309,749
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Notes to the financial statements 31 December 2010

2 Financial risk management objectives and policies (continued)

Fixed interest rate matured in:

Weighted Floating <1year 1-5years > 5years Non- Total

Average interest rate interest

effective bearing
Parent entity 2010 Notes rate
Financial assets
Cash and cash equivalents 7 421 % 2,370,765 - - - 32,160 2,402,925
Accounts receivable 8 - - - - 573,627 573,627
Financial assets at fair value 10 - - - - - -
Total financial assets 2,370,765 - - - 605,787 2,976,552
Financial liabilities
Trade payables 15 - - - - 1,583,459 1,583,459
Other financial liabilities 18, 20 - - - - 130,926 130,926
Total financial liabilities - - - - 1,714,385 _1,714,385
Parent entity 2009

Fixed interest rate matured in:

Weighted Floating <1year 1-5years >5years Non-interest Total

Average interest rate bearing

effective

Notes rate

Financial assets
Cash and cash equivalents 7 3.26 % 3,438,524 - - - 37,406 3,475,930
Accounts receivable 8 - - - - 612,445 612,445
Financial assets at fair value 10 30,405 - - - - 30,405
Total financial assets 3.468.929 - - - 649,851 4,118,780
Financial liabilities
Trade payables 15 - - - - 3,009,070 3,009,070
Other financial liabilities 18, 20 - - - - 155,326 155,326
Total financial liabilities - - - - 3164306 _3.164,396
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Notes to the financial statements

3 Revenue

From continuing operations

Sales revenue
Sale of goods
Provision of services

Other revenue

Interest

Members fees - voluntary

Grants received - related parties

Rental income - related parties and other
Dividend Income - Unicentre Conferences and
Functions

4 Gainl/(loss) on disposal of assets

Gain/(loss) on disposal of assets
Fair value gain/(loss) on financial assets at fair value
through profit or loss (Note 10)

5 Expenses

(a) Employee benefits expense

Wages and salaries

Annual leave expense

Long service leave expense

Superannuation contributions - defined contribution
plans

Payroll tax

Workers compensation expense

Other employee benefits

Consolidated

31 December 2010

Parent entity

2010 2009 2010 2009
$ $ $ $

11,154,179 10,870,568 11,336,800 10,947,292
5,751,614 5,463,017 4,809,219 4,433 557
16,905,793 _ 16,333585 _ 16,146,019 _ 15,380,849
182,205 120,379 154,224 96,815
- 11,841 - 11,841
185,001 183,748 185,001 183,748
584,376 639,050 584,376 639,050
. - - 82,990
951,582 955,018 923,601 1,014,444
17,857,375 _ 17.288,603 _ 17,069,620 _ 16,395293

Consolidated

Parent entity

2010 2009 2010 2009
$ $ $ $
12,690 (96,644) 12,690 (96,644)
(481) 4773 (481) 4773
12,209 (91,871) 12,209 (91,871)

Consolidated

Parent entity

2010 2009 2010 2009
$ $ $ $
6,414,501 6,104,301 6,394,151 6,057,677
377,679 393,997 377,666 381,488
66,058 86,454 66,058 74,806
560,451 555,257 551,020 532,615
35,847 37,732 - -
189,311 120,375 189,311 119,195
52,853 60,764 51,350 59,234
7,696,700 7,358,880 7,629,556 7,225,015
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Notes to the financial statements

5 Expenses (continued)

(b) Depreciation and amortisation expense

31 December 2010

Buildings 220,688 284,051 220,688 284,051
Plant and equipment 153,803 154,496 153,803 154,496
Motor vehicles 1,130 5,266 1,130 5,266
Computer equipment 2,928 5.298 2,928 5,298
Total depreciation 378,549 449 111 378,549 449,111
Amortisation
Occupancy contribution 253,785 253.784 253,785 253,784
Total amortisation 253,785 253.784 253,785 253,784
Total depreciation and amortisation 632,334 702,895 632,334 702,895
(c) Other expenses
Consultant fees 208,889 186,540 203,314 176,390
Maintenance 202,924 244,761 178,609 207,707
Advertising & Promotional 152,709 129,783 141,114 114,812
Computer Rental 125,758 115,943 119,160 108,486
Room hire discount to University of Wollongong 112,589 75,374 - -
Audit fees 73,580 97,148 59,230 83,218
Security 87,270 99,303 83,195 85,163
Other 1,265,189 1,105,117 1,018,505 831,597
Debt forgiven - - 253,399 -
2,228,908 2,053,969 2,056,526 1,607,373

6 Income tax expense

Current tax

Current tax expense/ (benefit)
Adjustments for current tax of prior periods

Consolidated

Parent entity

Deferred tax

Origination and reversal of temporary differences
Expense on derecognition of tax loss

Total income tax expense in income statement

Attributable to:
Continuing operations
Discontinuing operations

2010 2009 2010 2009

$ $ $ $

66,756 (42,780) - N

66,756 (42.780) - -

66,756 (42.780) - -
- (42,780) - -

66,756 - - -

66,756 (42.780) - -
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Notes to the financial statements

6 Income tax expense (continued)

Consolidated

31 December 2010

Parent entity

2010 2009 2010 2009
$ $ $ $
(@) Numerical reconciliation of income tax expense
to prima facie tax payable
Profit from continuing operations before income tax
expense 452,506 37,607 277,597 260,498
Profit from discontinuing operations before income tax
expense - - - -
452,506 37,607 277,597 260,498
Tax at the Australian tax rate of 30% (2009 - 30%) 135,752 11,282 83,279 78,150
Tax effect of amounts which are not deductible (taxable)
in calculating taxable income:
Tax offset for franked dividends - 24,897 - -
Deferred tax asset not recognised 90,216 - - -
Non-assessable income (159,299) (78,150) (83,279) (78,150)
Sundry items 87 333 - -
66,756 (41,638) - -
Adjustments for current tax of prior periods - (1.142) - -
Income tax expense 66,756 (42.780) - -
Recognised deferred tax assets and liabilities:
Consolidated Assets Liabilities Net
2010 2009 2010 2009 2010 2009
$ $ $ $ $ $
Deferred tax assets and liabilities are attributable to
the following:
Debtors - 5,456 - - - 5,456
Accruals - 4,696 - - - 4,696
Provision for employee entitlements - 11,401 - - - 11,401
Tax losses - 2,696 - - - 2,696
Tax losses carried forward - 42507 - - - _42507
- _66.756 - - - _66.756
Parent Entity Assets Liabilities Net
2010 2009 2010 2009 2010 2009
$ $ $ $ $ $

Deferred tax assets and liabilities are attributable to
the following:

Debtors

Accruals

Provision for employee entitlements
Tax losses
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Notes to the financial statements 31 December 2010

7 Current assets - Cash and cash equivalents

Consolidated Parent entity
2010 2009 2010 2009
$ $ $ $
Cash at bank and on hand 2,402,926 4,168,532 2,402,926 3475930
8 Current assets - Trade and other receivables
Consolidated Parent entity
2010 2009 2010 2009
$ $ $ $
Trade receivables 630,449 777,690 630,449 497,590
Sundry debtors 29,413 31,865 29,413 31,865
Goods and Services Tax 32,811 131,041 32,811 44,765
Dividend receivable - - - 82,990
Provision for impairment of receivables (4,322) (18.188) (4,322) -
688,351 922,408 688,351 657,210
Prepayments 25,087 11,289 25,087 11,289
25,087 11,289 25,087 11,289
713,438 933,697 713,438 668.499

(a) Impaired trade receivables

As at 31 December 2010 current trade receivables of the Consolidated entity with a nominal value of $71,964 (2009 -
$278,016) were past due. Of this past due amount, $4,322 (2009 - $18,188) was considered impaired and provided for.
The individually impaired receivables mainly relate to wholesalers, which are in unexpectedly difficult economic situations.

The ageing of these receivables is as follows:

Consolidated Parent entity
2010 2009 2010 2009
$ $ $ $
Over 6 months 4,322 18,188 4,322 -
4,322 18,188 4,322 -

As of 31 December 2010, trade receivables of $67,672 (2009 - $259,828) were past due but not impaired. These relate to
a number of independent customers for whom there is no recent history of default. The ageing analysis of these trade
receivables is as follows:

Consolidated Parent entity
2010 2009 2010 2009
$ $ $ $
1 to 3 months 31,249 118,966 31,249 79,075
3 to 6 months 23,808 7,037 23,808 130
Over 6 months 12,585 133.825 12,585 101.158
67,642 259,828 67,642 180.363
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Notes to the financial statements 31 December 2010

8 Current assets - Trade and other receivables (continued)

Movements in the provision for impairment of receivables are as follows:

Consolidated Parent entity
2010 2009 2010 2009
$ $ $ $
At 1 January (18,188) (18,188) - -
Provision for impairment recognised during the year (91,428) - (91,428) -
Receivables written off during the year as uncollectible 105,294 - 87,106 -
(4.322) (18.188) (4.322) -

The creation and release of the provision for impaired receivables has been included in 'other expenses' in the income
statement. Amounts charged to the allowance account are generally written off when there is no expectation of recovering
additional cash.

The other classes within trade and other receivables do not contain impaired assets and are not past due. Based on the
credit history of these other classes, it is expected that these amounts will be received when due.

Information about the Consolidated entity’s and the Company’s exposure to credit risk, foreign currency and interest rate
risk is provided in Note 2.

9 Current assets - Inventories

Consolidated Parent entity
2010 2009 2010 2009
$ $ $ $
Finished goods
- at cost 2,324,706 2.356.484 2,324,706 2,333,042
2,324,706 2,356,484 2,324,706 2,333,042

Write-downs of inventories to net realisable value recognised as an expense during the year ended 31 December 2010
amounted to $26,095 (2009 - $17,704). The expense has been included in ‘raw materials and consumables used’ in profit
or loss.

10 Current assets - Financial assets at fair value through profit or loss

Financial assets at fair value through profit or loss are all held for trading and include the following:

Consolidated Parent entity
2010 2009 2010 2009
$ $ $ $
Investments - 30,405 - 30,405
- 30,405 - 30,405

Information about the Consolidated entity’s and the Company’s exposure to price risk is provided in Note 2.
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Notes to the financial statements 31 December 2010

11 Current assets - Current tax receivables

Consolidated Parent entity
2010 2009 2010 2009
$ $ $ $

Current tax receivable - 27,207 - -

12 Income tax

The current tax asset for the Consolidated entity of nil (2009 asset: $27,207) represents the amount of income tax
refundable in respect of current and prior periods and arises from the payment of tax in excess of the amounts due to the
relevant tax authority.

13 Non-current assets - Property, plant and equipment

Building Occupancy Plant and Computer

Parent and consolidated improvements contribution equipment equipment  Motor vehicles Total
$ $ $ $ $ $

At 1 January 2009
Cost or fair value 3,372,499 7,621,138 1,326,791 26,486 39,091 12,386,005
Accumulated depreciation (1.913.867) (2,579.419) (694.864) (15.693) (32.695) (5.236.538)
Net book amount 1,458,632 5.041.719 631,927 10,793 6.396 7.149.467
Year ended 31 December 2009
Opening net book amount 1,458,632 5,041,719 631,927 10,793 6,396 7,149,467
Additions 273,740 - 247,675 - - 521,415
Disposals* (2,202) - (103,351) - - (105,553)
Depreciation charge (284.051) (253,784) (154,496) (5,298) (5,266) (702,895)
Closing net book amount 1,446,119 4,787,935 621,755 5495 1,130 6,862,434
At 31 December 2009
Cost or fair value 3,604,603 7,621,138 1,316,011 26,486 39,091 12,607,329
Accumulated depreciation (2,158,484) (2,833,203) (694,256) (20,991) (37,961) (5,744,895)
Net book amount 1.446.119 4,787,935 621,755 5495 1,130 6,862,434
Year ended 31 December 2010
Opening net book amount 1,446,119 4,787,935 621,755 5,495 1,130 6,862,434
Additions 390,418 - 166,148 - - 556,566
Disposals*® - - (343) - - (343)
Reclassifications - - - - - -
Depreciation charge (220,688) (253,785) (153.803) (2,928) (1,130) (632,334)
Closing net book amount 1,615,849 4,534,150 633,757 2,567 - 6,786,323
At 31 December 2010
Cost or fair value 3,995,021 7,621,137 1,481,816 26,486 39,091 13,163,551
Accumulated depreciation (2,379,172) (3,086,987) (848.059) (23,919) (39,091) (6,377,228)
Net book amount 1,615,849 4,534,150 633,757 2,567 - 6,786,323

* The original cost of the asset disposed of during the year was $1,272, additionally fully depreciated property, plant and
equipment with an original cost of $300,046 were disposed of during 2009.
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14 Non-current assets - Intangible assets

Consolidated

At 1 January 2009

Cost

Accumulated amortisation and impairment
Net book amount

Year ended 31 December 2009
Opening net book amount
Amortisation charge

Closing net book amount

At 31 December 2009

Cost

Accumulated amortisation and impairment
Net book amount

Consolidated

Year ended 31 December 2010
Opening net book amount
Additions

Amortisation charge

Closing net book amount

At 31 December 2010

Cost

Accumulated amortisation and impairment
Net book amount

Parent entity

At 1 January 2009

Cost

Accumulated amortisation and impairment
Net book amount

Year ended 31 December 2009
Opening net book amount
Additions

Amortisation charge

Closing net book amount

At 31 December 2009

Cost

Accumulated amortisation and impairment
Net book amount

Year ended 31 December 2010
Opening net book amount
Additions

Amortisation charge

Closing net book amount

At 31 December 2010

Cost

Accumulated amortisation and impairment
Net book amount

Establishment

31 December 2010

Goodwill costs Total
$
123,103 6,506 129,609
(103,000) 6,506 (109,505)
20,103 - 20,104
20,103 - 20,103
20,103 - 20,103
123,103 6,506 129,609
(103,000) (6,506) (109,506)
20,103 - 20,103
Goodwill Total
$ $
20,103 20,103
20,103 20,103
123,103 123,103
(103,000) (103,000)
20,103 20,103
Goodwill Total
$
123,103 123,103
(103.000) (103.000)
20,103 20,103
20,103 20,103
20,103 20,103
123,103 123,103
(103.000) (103.000)
20,103 20,103
20,103 20,103
20,103 20,103
123,103 123,103
(103.000) (103.000)
20,103 20,103

40



Notes to the financial statements 31 December 2010

15 Current liabilities - Trade and other payables

Consolidated Parent entity
2010 2009 2010 2009
$ $ $ $
Accrued expenses 1,029,123 2,517,045 1,029,126 2,266,448
Sundry creditors 554,333 1,637,378 554,333 742,622

4,154,423 1,583,459 3,009,070

1,583,456

Information about the Consolidated entity’s and the Company’s exposure to foreign exchange risk is provided in Note 2.

16 Current liabilities - Provisions

Consolidated Parent entity
2010 2009 2010 2009
$ $ $ $
Employee benefits - long service leave 331,591 337,125 331,591 304,950
Employee benefits - annual leave 393,285 400,857 393,285 395.030
724,876 737,982 724,876 699,980

(a) Amounts not expected to be settled within the next 12 months

The current provision for long service leave and annual leave includes all unconditional entitlements where employees
have completed the required period of service. The entire amount is presented as current. Based on past experience, the
Consolidated and Parent entities do not expect all employees to take the full amount of accrued long service leave and
annual leave or require payment within the next 12 months. The following amounts reflect leave that is not expected to be
taken or paid within the next 12 months.

Consolidated Parent entity
2010 2009 2010 2009
$ $ $ $
Long service leave obligation expected to be settled
after 12 months 254,233 253,814 254,233 230,798
Annual leave obligation expected to be settled after 12
months 31,063 70,474 31,063 69,881

Expense Recognised in the Income Statement

Movements in provisions for Annual Leave and Long Service Leave are included in the income statement as employee
benefits expense, as outlined in Note 5.

Superannuation

The Consolidated entity makes contributions to various third party defined contribution superannuation funds.
Contributions are included in the income statement as employee benefit expense, as outlined in Note 5. The consolidated
entity does not contribute to, or have any connection with, any defined benefit superannuation funds.
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17 Current liabilities - Current tax liabilities

Provision for income tax

31 December 2010

Consolidated
2010 2009
$ $

Parent entity
2010 2009
$ $

18 Current liabilities - Other liabilities

Commonwealth Department of Health and Ageing Loan
Deposits held
Income in advance

Consolidated

Parent entity

2010 2009 2010 2009
$ $ $ $
18,000 18,000 18,000 18,000
14,881 19,781 14,881 19,781
158,047 128,163 158,047 128,163
190,928 165,044 190,928 165,944

The Company has responsibility for repayment of a loan, made by the Commonwealth Department of Health and Ageing tc

the University of Wollongong, to finance, in part, extensions to the Children's Services Centre.

19 Non-current liabilities - Provisions

Employee benefits - long service leave

Consolidated

Parent entity

2010 2009 2010 2009
$ $ $ $
179,081 184,364 179,081 184,364
179,081 184,364 179,081 184,364

20 Non-current liabilities - Other liabilities

Commonwealth Department of Health and Ageing Loan
Income in advance

Consolidated

Parent entity

2010 2009 2010 2009
$ $ $ $
98,045 117,545 98,045 117,545
54,669 74,669 54,669 74,669
152,714 192,214 152,714 192.214
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21 Retained earnings

Balance 1 January
Net profit for the year
Balance 31 December

22 Key management personnel disclosures

(a) Directors

The following persons were directors of Wollongong Unicentre Limited during the financial year:

(i) Chairman
Chris Grange

(i) Executive director
Michael Gillmore

(iii)  Non-executive directors
Justin Ayre (Resigned 2010)
Michael Bolt (Resigned 2010)
Jo-Ann Fisher

Bryce Fraser (Resigned 2010)
Chris Mowbray (Resigned 2010)

Jessica Saad (Term ended 2010)

Brian Ward

Chris Whittaker (Term ended 2010)

Mary Youssif

Claudia Perry-Beltrame (Appointed 2010)
James Parrish (Appointed 2010)

lan Murray (Appointed 2010)

Matt Greiss (Appointed 2010)

Dean Young (Apointed 2010)

Walter Immoos (Appointed 2010)

31 December 2010

Consolidated Parent entity
2010 2009 2010 2009
$ $ $ $
9,030,691 8,950,304 9,138,842 8,878,344
385,750 80,387 277,597 260,498
9.416.441 9.030.691 9.416.439 9.138.842

Apart from the details disclosed in this note, no director has entered into a material contract with UniCentre or UniCentre
Conferences and Functions Pty Limited since the end of the previous financial year and there were no material contracts

involving directors' interests existing at year end.
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22 Key management personnel disclosures (continued)

(b) Remuneration of Executive Officers

Consolidated Parent entity
2010 2009 2010 2009

$ $ $ $
Remuneration of Executive officers
Income paid or payable, or otherwise made available, to
executive officers by entities in the consolidated entity
and related parties. 220,885 206,411 220,885 206,411
Remuneration of Executive officers
$10,000 to $19,000 - 1 - 1
$190,000 to $199,000 - 1 - 1
$220,000 to $229,000 1 - 1 -
Remuneration payments made to Executive Officers
Short-term employee benefits 197,263 185,133 197,263 185,133
Post-employment benefits 23,622 21.278 23,622 21,278

220.885 206.411 220.885 206.411

23 Remuneration of auditors

During the year the following fees were paid or payable for services provided by the auditor of the parent and consolidated
entities:

Consolidated Parent entity
2010 2009 2010 2009
$ $ $ $
(a) Audit services
Audit Office of NSW
Audit of financial statements 73,580 97,148 59,230 83,218
Total remuneration for audit services 73,580 97,148 59,230 83.218

24 Commitments

(a) Lease commitments

(i) Operating lease commitments - Consolidated entity as lessee
Future Non-Cancellable Operating Lease Rentals of Plant and Equipment

The Consolidated entity has entered into a commercial lease for computer equipment. The lease is for three years. There
are no restrictions placed upon the lessee by entering into these leases.
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24 Commitments (continued)

Consolidated Parent entity
2010 2009 2010 2009

$ $ $ $
Commitments for minimum lease payments in relation
to non-cancellable operating leases are payable as
follows:
Within one year 69,252 69,252 69,252 69,252
Later than one year but not later than five years 69,252 138,504 69,252 138,504

138,504 207,756 138,504 207,756

(i) Operating lease commitments receivable - Consolidated entity as lessor
The Consolidated entity has entered into commercial property leases for office space and food outlets.

These non-cancellable leases have remaining terms of between one and five years. Leases are based on net sales or
fixed amounts with a clause included to enable upward revision of the rental charge on an annual basis according to
prevailing market conditions.

The future minimum lease payments receivable under non cancellable operating leases in the aggregate and for each of
the following periods are:

Consolidated Parent entity
2010 2009 2010 2009
$ $ $ $
Within one year 140,650 186,377 140,650 186,377
Later than one year but not later than five years 88,962 80,451 88,962 80,451
229.612 266,828 229,612 266,828

Several tenants annual rent is based on a percentage of their turnover for the year. Contingent rent of $211,866 (2009:
$199,966) was received by the Company.

(iii) Hire purchase commitments - Consolidated entity as lessee

The Commerial Hire Purchase Liability is an umbrella facility of up to $500,000 that the Company can draw on for the
purchase of equipment. It is renewable every 12 months. Interest is payable on each drawdown within the facility at the
market rate prevailing at the time of the drawdown. As at 31 December 2010 the unused portion of the facility was
$500,000 (2009: $500,000) and the portion of the facility in use was nil (2009: nil).

(b) Capital commitments

The Consolidated entity has a contractual obligation to purchase within the next 12 months, $2,000,000 of plant and
equipment at reporting date (Consolidated entity 2009: nil).

25 Related party transactions

(a) Directors' Transactions with UniCentre and its Subsidiary

From time to time Directors of related parties or their Director-related entities may purchase goods or services from
UniCentre or its Subsidiary. These purchases are on the same terms and conditions as those entered into by the
employees of UniCentre and its subsidiary, or customers and are trivial or domestic in nature.
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25 Related party transactions (continued)

(b) Transactions with related parties

UniCentre has a related party relationship with its subsidiary UniCentre Conferences and Functions Pty Limited. It also
has related party relationships with the following entities:

The University of Wollongong (Ultimate Controlling Entity)
lllawarra Technology Corporation Limited
University of Wollongong Recreation and Aquatic Centre

Transactions with the controlling entity The University of Wollongong were as follows:

Consolidated Parent entity
2010 2009 2010 2009
$ $ $ $
Income
Sales 1,527,160 1,177,305 911,642 511,892
Rent received 134,505 122,277 134,505 122,277
Commissions 79,213 92,420 79,213 92,420
Grants for specific purposes 185.000 183.748 185,000 183,748
1.925.878 1.575.750 1.310.360 910,337
Consolidated Parent entity
2010 2009 2010 2009
$ $ $ $
Expenses
Goods and services 584,378 865,916 584,378 865,916
University's share of lodge profit - - - -
Contribution to general manager's salary 100,607 88,851 100,607 88.851
684,985 954,767 684,985 954,767

———lt ——

From time to time Related Parties of the University of Wollongong, including lllawarra Technology Corporation Limited
(ITC) and the University of Wollongong Recreation & Aquatic Centre Limited (URAC) may enter into transactions with the
Controlled Entity. These transactions are on the same terms and conditions as those entered into by the Company's
employees or customers and are immaterial.

From time to time Directors of related parties or their Director-related entities may purchase goods or services from the
Consolidated entity. These purchases are on the same terms and conditions as those entered into by the Company's
employees or customers and are trivial or domestic in nature.

(c) Outstanding balances arising from sales/purchases of goods and services

Consolidated Parent entity
2010 2009 2010 2009
$ $ $ $
Current receivables (sales of goods and services)
Trade receivables 330,724 368,382 330,724 161,632
Current payables (purchases of goods)
Trade creditors 84,574 94,296 84,574 94,296
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26 Transfer of assets and liabilities from subsidiary

On 31 December 2010 the parent entity acquired all the assets of its subsidiary UniCentre Conferences and Functions Pty
Limited.

(a) Assets and liabilities transferred

Details of the value of the assets and liabilities transfered are as follows:

Fair value
Cash 319,622
Trade receivables 221,173
Inventories 24,004
Trade payables (564,799)
Net assets -

27 Economic dependency

The Consolidated entity's trading activities do not depend on a major customer or supplier. However, the Consolidated
entity is economically dependent on the continued existence of the University of Wollongong. The Company has also
guaranteed the financial support of its subsidiary, Unicentre Conferences and Functions Pty Limited.

28 Events occurring after balance date

On 1 January 2011 the subsidiary, UniCentre Conferences and Functions commenced the liquidation process. There has
not arisen in the interval between the end of the financial Year and the date of this report any other item, transaction or
event of a material or unusual nature likely, in the opinion of the Directors of the Company, to affect significantly the
operations of the company, the results of those operations, or the State of Affairs of the Company, in subsequent financial
years.
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29 Reconciliation of profit after income tax to net cash flows from operating acuviues

Profit for the year

Depreciation and amortisation

Amortisation of occupancy contribution

Bad debt written off

Debt Forgiven

Net (gain)/loss on sale of non-current assets

Fair value (gains)/losses on financial assets at fair value

through profit or loss
Decrease/(increase) in inventories
Decrease/(increase) in prepayments/other debtors
Decrease/(increase) in trade/term debtors
(Increase)/decrease in deferred tax assets
(Increase)/decrease in bad debts allowance
(Decrease)/increase in trade creditors/accruals
(Decrease)/increase in other operating liabilities
Increase/(decrease) in income in advance
Increase/(decrease) in income tax payable
(Increase)/decrease in tax receivables
Increase/(decrease) in other provisions

Net cash (outflow)/inflow from operating activities

Consolidated

Parent entity

2010 2009 2010 2009
$ $ $ $
385,750 80,387 277,597 260,498
378,550 449,111 378,550 449,111
253,784 253,784 253,784 253,784
(105,294) - (91,428) -
- - (253,399) -
(12,690) 96,644 (12,690) 96,644
481 (4,752) 481 (4,752)
31,777 (463,510) 8,336 (461,983)
(13,798) 11,442 69,191 37,840
247,924 216,602 (109,808) 186,761
66,756 (42,780) - -
91,428 - 87,106 -
(2,570,968) 1,973,375 (1,172,211) 1,464,456
(4,900) 400 (4,900) 400
9,885 (49,442) 9,884 (49,442)
- (11,507) - -
27,207 (27,207) - -
(18,388) 7.298 19,613 16,330
(1,232,496) 2,489 845 (539,894) 2,249 647

30 Contingent Assets and Liabilities

There were no known Contingent Assets or Liabilities existing at reporting date.

31 Consolidated Entities

Ultimate Parent Entity

University of Wollongong

Parent Entity

Wollongong UniCentre Limited

Subsidiary

UniCentre Conferences and Functions Pty Limited
Country of Incorporation: Australia

Ownership Interest: 100%

END OF AUDITED FINANCIAL REPORT
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